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The influences in 2017...
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Growth forecasts
2016, 2017 and 2018
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= | ess than O

= Between 0 and 2
—— Between 2 and 4
=1 Between 4 and 5
=== Between 5 and 6
mmmm Greater than or equal to 6

Germany 1,7 /1,7 /1,7
Austria 1,5/1,5/1,4
France 1,2/1,3/1,6
Italy 0,8/0,9/1,0
UK 2,0/1,2/1,0
Spain 3,2/2,3/2,2
Greece 0,0/1,3/1,9
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South Africa 0,4/ 1,1/1,7

China 6,7/ 6,4/ 6,1
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Japan 0,8 /1,0/0,8
)
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Source: OECD, December 2016

World economy: recovery
Two price developments affect the further development: oil price and the dollar

USA remains the driving engine of the world economy.

Eurozone: comeback, out of recession, but still high unemployment, inflation

BRIC: crisis in Russia and China, less influence than years ago
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= GDP growth of 2.3% in 2017

= US dollar strength and weak global demand
will reduce exports

= Consumption will be supported by a strong
labour market

= effects of the election

GDP growth of 1.6% in 2017

Higher oil prices and the weakening of the
euro against the dollar

Brexit

upcoming election

Migration has emerged as the main political
issue in Europe
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Japan China & India
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- GDP growth of 1% in 2017 = The main focus is the slowdown in

= increase in the consumption tax to 10% in Elli {(9:4% 10 A05) .
2017 = A structural slowdown will reduce

Chinese GDP growth to 5% by 2020.
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Emerging market and developing economies are still going strong
Advanced economies: smaler gap between the United States and euro area




GDP Growth Forecasts in Euro
2017

INTERNATIONALLY UNITED
COMMERCIAL AGENTS AND BROKERS

B 3.0and above

W 2.0t02.9
1.0t0 1.9 ”
0.0t0 0.9

© -0.1and below

IRELAND

R " ‘_"{ )
[ i GERMANY

oo i “LUX,
[\. f y = ~I;‘:‘I_‘
A -
ITALY
: I,.\’.I\ 4
v ! \
\;“/ N f o’ -
[ & . " @
} ,' 1 s $ l 3
S if. J.J W
gl N oSl ¥,
- J |\ GREECE "7,
_ S00km \ « MALTA [ P CYPRUS

Eastern European countries with higher growth rates
Germany, France, Austria stable their speed
In periphery countries (Spain, Ireland) recovery due to recovery programs and reform




Oil prices and demand
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Brent fell below USS 30/b in
January 2016

Price weakness has slown output
growth in 2016 (US production)

markets remained oversupplied
moderating demand growth
reduction of the production in OPEC

Prices average USS 60/b in 2017,
down from USS 43/b in 2016
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Favorable conditions
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US $/€ exchange rate
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Unemployment falls,but >,
from high levels IUCAB
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“Youth Unemployment rate -
Young people up to 25 years
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Unemployment rate in Europe
All ages and young people

% Unemployment as a % of labour force, September 2016 %
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Contributions of components to euro area headline

(annual percentage changes; percentage point contributions)
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Weather at the end of 2016 IUCAB
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USA: strong dollar, exports are falling

Eurozone: 1,7%, badly but improving, weak euro, low oil prices
Russia: -0,8%, recession

China: 6,7%, but slowing down
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* The global economy is expected to grow at a rate of around three per cent in 2017

® The election of Trump has increased uncertainty worldwide

* There is uncertainty regarding both his proposals for a protectionist trade policy and the
geopolitical effect of his plans

e Europe is also entering a period of political uncertainty and faces serious challenges

® The Chinese economy appears to be stabilising but still has its problems




